ISSN 0976-6634

JOURNAL OF

SOCIOLOGY AND SOCIAL ANTHROPOLOGY

© Kamla-Raj 2012 J Sociology So@nth, 3(2): 127-133 (2012)

Financing Small, Medium and Micro-Enterprises (SMMES) in
Rural South Africa: An Explorator y Sudy of Sokvels in the Nailed
Local Municipality , North West Province

Akwasi Arko-Achemfuor

University of South Africa, P.O. Box 392, Pretoria 0003, South Africa
E-mail: aachea@unisa.ac.za

KEYWORDS Development. Financial Institutions. Entrepreneurship. Start-up Capital. Working Capital

ABSTRACT Thisarticle examined the prevalence of the credit rotating system which isreferred to as stokvels as asource of
financing small, micro and medium enterprises (SMMES) in South Africa. This paper investigated the activities of stokvelsin
the Naledi Local Municipality and determined how much of the funds saved through the scheme are used to establish and
support SMME activities. The qualitative method of research in the form of focus group interviewswas used to explore the
activities of four stokvelsinthe Naledi Local Municipality. It wasfound that alot of money israised through the stokvelsin
the Naledi Local Municipality but aimost all the money is used for household consumption. Based on the findings
recommendations are made to policy makers on how savings from stokvels can be used as one of the funding sources for
SMMEsin South Africa.



