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ABSTRACT This study analysed the relationship between efficiency and income among the rural farmers in Nigeria.
Farm level data from Benue State of Nigeria was used for the study. The stochastic frontier was used to obtain the
efficiency estimates among the respondents, whereas the quintiles analysis and deciles analysis were used for the analysis
of size distribution of household income among the respondents. Correlation analysis was used for the analysis of the
relationship between efficiency and income among the respondents. The study showed that technical inefficiency is worse
than allocative inefficiency, implying that the low level of overall economic efficiency is the result of higher technical
inefficiency. The study also showed that the top most group (the richest households) in the area receives not less than 50
percent of the total income of the area because the group probably owns and controls larger proportion of the productive
and financial resources in the area. Furthermore, improvement in both farm income and non-farm income resulted relatively
more from decrease in the cost of technical efficiency, which in turn increased the overall economic efficiency relatively
more and hence increase in per capita income. Decrease in the cost of technical efficiency among the respondents brings
about relatively more improvement in the welfare of the entire household members of the respondents and hence poverty
reduction.



