ISSN 0976-6898
JOURNAL OF

AGRICULTURAL SCIENCES

© Kamla-Raj 2012 J Agri Sci, 3(1): 21-27 (2012)

Farmers’ Perception of Repayment of Loans Obtained fom
Bank of Agricultur e, Ogun $ate, Nigeria

I.F. Ayanda and O. Ogunsekafi

“Department of Agricultural Economics and Extension, Kwara Sate University, Malete, PMB
1530, llorin, Kwara Sate, Nigeria
“Department of Agricultural Extension and Rural Development, University of Agriculture,
Abeokuta, Ogun Sate, Nigeria
Telephone: 08033737391; E-mail: iayanda@yahoo.com

KEYWORDS High Interest Rate. Short Payback Period. Low Farm Productiitployment Generation. Loan Recovery
Strategies

ABSTRACT This study examined farmergrception of repayment of loans in Oguats, NigeriaA multi-staged sampling
technique was used to select 120 respondents for the Beslyriptive and Pearson Moment CorrelatitatiStics were used

to analyze the data. Results showed that loan beneficiaries were mostly youth. Majority (74.8%) disagreed with the loan
payback period of 7-12 months while 74.2% of the farmers perceived loans as grant (not plagabid)cant and inverse
relationship exist between interest rate (r = -.1510@05), low farm output (r = -1B; p< 0.05) and loan repayment; a linear
relationship exists between age of farmers (r = .7X60®5) and loan repaymefithe loans have the potential to create
employment in the rural area&uth with repayment capability should be given priority in the issuance of loans to farmers.
Officials of Bank ofAgriculture should strengthen loan recovery strategies.



